JUAN KUANG (M) INDUSTRIAL BERHAD (Co. No. 73170-V)
UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE FOURTH QUARTER ENDED 31 JANUARY 2007
NOTES TO THE INTERIM FINANCIAL REPORT
A1
Basis of Preparation 

The unaudited interim financial statements have been prepared in accordance with the requirement of  FRS 134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9 part K of the Listing Requirements and of Bursa Malaysia Securities Berhad  (“Bursa Malaysia”) and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 January 2006.


The significant accounting policies and methods of computation adopted in the unaudited interim financial statements are consistent with those adopted in the Group’s audited financial statements for the year ended 31 January 2006 except for the adoption of the following new revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006 :-


FRS 1 

First–Time Adoption of Financial Reporting Standards


FRS 2

Share-based Payment


FRS 3

Business Combinations


FRS 5

Non-current Assets Held for Sale and Discontinued Operations


FRS 101

Presentation of Financial Statements


FRS 102

Inventories


FRS 108

Accounting Policies, Changes in Accounting Estimates and Errors


FRS 110

Events after Balance Sheet Date


FRS 116

Property, Plant and Equipment


FRS 121

The Effects of Changes in Foreign Exchange Rates


FRS 124

Related Party Disclosures


FRS 127

Consolidated and Separate Financial Statements


FRS 128

Investment in Associates


FRS 131

Interest in Joint Ventures


FRS 132

Financial Instruments : Disclosure and Presentation


FRS 133

Earnings Per Share


FRS 136

Impairment of Assets


FRS 138

Intangible of Assets

               FRS 140
Investment Property


The adoption of  FRS 1, 2, 3, 5, 102, 108, 110, 116, 121, 124, 127, 128, 131, 132, 133, 136, 138  and 140 does not have significant financial impact on the Group.  The principal effects of the changes in accounting policies resulting from the adoption of the revised FRSs are as  below :-

FRS 101 : Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest and other disclosures.  Minority interest is now presented within total equity in the consolidated balance sheet and as an allocation from net profit for the period in the consolidated income statement.  The movement of minority interest is now presented in the consolidated statement of changes in equity.

The presentation of the comparative figures in the financial statement of the Group has been restated to conform with the current period’s presentation.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2006 were not subject to any audit qualification.

A3          Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the financial period under review.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
There were no issuance, cancellation, repurchases, resale and repayments of debt or equity securities during the financial period under review.

A7
Dividend Paid

No dividend was paid for the financial period ended 31 January 2007.

A8
Segmental Reporting (Analysis by business segments)

The Group’s segmental reporting for the twelve months period ended 31 January 2007 was as follows: 

	
	Gross Revenue
	Profit / (Loss) before tax

	
	RM'000
	RM'000

	Manufacturing
	213,503
	20,299

	Trading
	1,057
	1,264

	Investment holding and others
	1,166
	1,717

	
	215,726
	23,280

	Group's share of associated companies
	                      -
	1,280

	 
	215,726
	  24,560


A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10
Material Subsequent Events 

There were no material subsequent events subsequent to the end of the period reported on that has not been reflected in the financial statements.

A11
Changes in Composition of the Group

There were no material changes in the composition of the Group during the financial period under review.
A12
Changes in Contingent Liabilities

There were no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2006.

A13
Capital Commitments 

The amount of commitments for the purchase of equipment not provided for the interim financial statements as at 31 January 2007 was as follows: -










RM’000

Approved and contracted for 




                        421
B.      Explanatory Notes Pursuant To Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad 
B1
Taxation


The taxation of the Group for the financial period under review was as follows: -

	
	Current Quarter
	Cumulative Year

	
	ended
	to-date ended

	
	 31/01/2007
	31/01.2007

	
	RM'000
	RM'000

	- Overprovision in previous financial year  
	   (477)
	  (477)

	- Taxation for current financial period
	1,175
	3,805

	- Deferred taxation for current financial period
	               41
	    41

	
	739
	3,369


B2
Profit/(Loss) on sale of unquoted investments and/or properties
During the financial period under review, there was no sale of unquoted investment. 

B3
Quoted Investments
a) Purchases and disposal of quoted securities

The Group has disposed of 100,000 shares in Naluri Corporation Berhad during the quarter under review. There were no purchases of quoted securities during the financial period under review.

b)
Investment in quoted securities as at 31 January  2007
	
	RM’000

	At cost
	5,188

	Carrying Value/Book Value 
	2,845

	Market Value
	4,466


B4
Status of corporate proposals announced

There were no corporate proposals announced during the quarter under review.

B5
Borrowing and debt securities

	
	As at 31/01/2007

	
	RM'000

	Short Term
	

	         Secured
	 3,140

	         Unsecured
	-

	
	

	Long Term
	

	         Secured
	 7,342

	         Unsecured
	-

	Total
	10,482


The above borrowings are denominated in Ringgit Malaysia.

B6
Off balance sheet financial instrument

As at the date of this quarterly report, the Group did not enter into any contracts involving off balance sheet financial instrument.

B7
Changes in Material Litigation


There is no pending material litigation as at the date of this interim financial report.

B8
Material Changes in the Profit/Loss Before Taxation for the Quarter compared with the preceding quarter

The Group profit before taxation for the current quarter of RM4.453 million was higher than the preceding quarter’s profit of RM2.635 million. It was mainly due to our customers agreeing to increase selling prices to reflect the increase in copper prices and the continuing improvement in production efficiency during the current quarter.
B9
Review of Performance 

The Group sales registered a decline of 5.9% from the corresponding quarter ended 31 January 2006 to RM48.944 million in the current quarter.   The weak used car market, rising interest rate on financing, tighter credit eligibility requirements for end-user financing and the festive shutdown  by major customers during the quarter have had an adverse impact on new motor vehicle sales, which in turn has affected the Group’s revenue.
The Net Profit after Taxation of RM3.714 million reflects the reduced sales volume for the current quarter.
The Group Basic Earnings per share for the current quarter of 3.74 sen was lower than the corresponding quarter’s Basic Earnings per share of  5.41 sen. 

B10
Current year prospects

Following the announcement of the National Automotive Policy (NAP) earlier last year, selling prices of new vehicles sold in Malaysia had been reduced. The NAP strongly promotes and emphasizes the use of local automotive components in CKD assembly operations. 

However, the Malaysian automotive market has been dampened recently due to tighter credit eligibility requirements for end-user financing, uncertainty in vehicle resale values, higher financing costs and an inflationary environment.

The escalation in the prices of raw materials will have a negative effect on operating costs. The Group will continue with its effort in cost improvements and increasing production efficiency in order to maintain its profit margin.

B11
Profit forecast

Not applicable as there was no forecast/profit guarantee.

B12
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 January 2007.

B13
Earnings/(Loss) per share

	
	
	Current Quarter
	Cumulative Year

	
	
	Ended
	to-date ended

	
	
	31-01-2007
	31-01-2007

	(a)
	Basic Earning/(Loss) per share
	
	

	
	Net Profit/(Loss) attributed to ordinary 
	                       1,987
	                  13,224

	
	equity holders of the parent (RM'000)
	
	

	
	
	
	

	
	Weighted average number of ordinary
	                     53,106 
	                  53,106 

	
	shares in issue ('000)
	
	

	
	
	
	

	
	Basic Earnings/(Loss) per share (sen)
	                         3.74
	                    24.90

	
	
	
	

	(b)
	Diluted Earning/(Loss) per share
	
	

	
	Net Earnings/(Loss) attributed to ordinary 
	                       1,987
	                  13,224

	
	equity holders of the parent (RM'000)
	
	

	
	
	
	

	
	Weighted average number of ordinary
	                     53,106 
	                  53,106

	
	shares in issue ('000)
	 
	 

	
	
	 
	 

	
	Adjustment for options ('000)
	                          162 
	                       162 

	
	
	
	

	
	Weighted average number of ordinary
	                     53,268 
	                  53,268 

	
	shares for Diluted Earnings/(Loss) per
	
	

	
	share ('000)
	
	

	
	
	
	

	
	Diluted Earnings/(Loss) per share (sen)
	                         3.73
	                    24.83


By Order of the Board

CHEE MIN ER

Company Secretary

Kuala Lumpur

30 March 2007
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